Department of Infrastructure, Transport, Regional Development and Communications
GPO Box 594
Canberra ACT 2601

26 May 2023

By email: cleanercars@infrastructure.gov.au

To whom it may concern,
re: Fuel Efficiency Standard (FES) Consultation Paper

On behalf of our members, the Victorian Greenhouse Alliances welcome the opportunity to
respond to the Federal Government’s consultation paper on the introduction of a new FES.

The Victorian Greenhouse Alliances are formal partnerships of local governments and statutory
agencies driving climate change action across Victoria's municipalities. The Alliances deliver
regional mitigation and adaptation programs that provide economies of scale and enable projects
typically beyond the reach of individual councils and agencies. Our project work is complemented
by targeted advocacy, capacity building and regional partnerships.

Many Victorian councils are now in the process of transitioning their fleets to electric vehicles as
a key measure for delivering their emissions reduction targets. This work is increasingly being
complemented by the roll-out of public charging infrastructure to facilitate the community’s
transition to zero emissions vehicles. These actions are enabling councils to play a key
leadership role in their communities whilst stimulating the market for more efficient, cleaner
vehicles.

We urge the Government to carefully consider the following key recommendations in designing
the FES:

1. Commit to atarget of all new cars sold being zero emissions by 2035

The target should be aligned to the latest climate science and seek to limit global warming to
1.5°C. This should be supported by the establishment of interim targets for each category of
vehicle to provide certainty and a smooth transition for the vehicle market, businesses, and
households. Interim targets should align with a ‘strong start’ limiting curve and allow for ambition
to be adjusted over time as the market matures. Independent research indicates that this target
can unlock billions in vehicle running cost savings compared to Australia’s current trajectory.!

2. Align with leading car markets such as the EU to ensure Australiais not a
dumping-ground for polluting vehicles

The long-term absence of a FES in Australia has constrained the supply of electric and low
emission vehicles and limited motorists to polluting options with high operating costs. Addressing
this barrier will be critical for unlocking supply of cleaner more efficient vehicles. Many vehicle

1 Climateworks Centre, 2022, Accelerating EV uptake: Policies to realise Australia's electric vehicle potential (link)
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manufacturers have already committed to only producing zero emissions vehicles by 2035 (or
earlier).

3. Legislate a mandatory FES without loopholes

Compliance and regulation will be necessary to ensure auto manufacturers can’t opt-out of any
FES. This should include a standard for all passenger vehicles without exception, which would
ensure larger road-based SUVs are captured. Currently, SUVs often subject to less stringent
standards under Australia’s voluntary schemes. The FES should not contain any loopholes and
should include penalties for non-compliance.?

4. Include atarget of all new heavy vehicles sold being zero-emissions by 2040

Twenty-seven countries, including the United States, Canada, New Zealand, Ireland, Norway
and Ukraine, have committed to achieving 100% zero-emission new truck and bus sales, through
the Memorandum of Understanding (MOU) on Zero-Emission Medium and Heavy-Duty
Vehicles.® Adopting similar targets in Australia will drive changes in the heavy vehicle market,
making availability easier for Australia if such a target is introduced. Emissions from heavy trucks
have more than doubled from 1990 to 2016 and are expected to grow faster than any other
transport emissions in Australia.*

Many councils are struggling to transition their heavy vehicle fleets, mainly due to availability of
vehicles and high costs. Introducing an ambitious standard for heavy vehicles will be necessary
for Australia to deliver legislated emission reduction targets and provide long-term certainty for
the market. The introduction of interim targets mandating the sale of Euro 7 standard heavy
vehicles and complementary improvements to fuel standards will provide additional certainty and
accelerate this transition. A detailed Regulatory Impact Statement (RIS) should be undertaken to
understand the broader societal costs and benefits of these measures, particularly on rural
communities.

5. Roll-out complimentary consumer education and labelling

The addition of consumer education throughout the purchasing journey will assist in stimulating
demand and allow for a faster transition. Mandatory labelling in advertising and sales materials
should provide transparency to consumers on the environmental and operating cost impacts of
different makes and models. These complimentary measures will empower consumers to make
more informed purchasing decisions.

Thank you for considering this submission. We welcome the opportunity to discuss any aspects
of this submission in further detail and look forward to collaborating with the Federal Government
on future programs and initiatives to facilitate the transition to a zero-emissions transport sector.

Greenhouse Alliances and contacts

e Barwon South-West Climate Alliance (BSWCA), Sue Phillips, Executive Officer,
sue.phillips@bswca.org

0 City of Greater Geelong
0 Golden Plains Shire
0 Surf Coast Shire

2 Loophole examples include the modification of naming conventions to avoid requirements on specific vehicle classes and the
use of ‘defeat devices’ to overcome tests justified by unsubstantiated operational, mechanical or safety claims

3 https://globaldrivetozero.org/mou-nations/

4 Climate Analytics 2019 https://climateanalytics.org/media/australiaclimatefactsheets2019-transportsector-climateanalytics. pdf
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Borough of Queenscliffe
Colac Otway Shire
Warrnambool City Council
Moyne Shire
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e Central Victorian Greenhouse Alliance (CVGA), Annika Kearton, Chief Executive Officer,
ceo@cvga.org.au

Ararat Rural City Council
Ballarat City Council

Buloke Shire Council

Central Goldfields Shire Council
Gannawarra Shire Council
Greater Bendigo City Council
Hepburn Shire Council

Loddon Shire Council

Macedon Ranges Shire Council
Mildura Rural City Council
Mount Alexander Shire Council
Pyrenees Shire Council

Swan Hill Rural City Council
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e Eastern Alliance for Greenhouse Action (EAGA), Scott McKenry, Executive Officer,
scott.mckenry@maroondah.vic.gov.au

City of Boroondara

Glen Eira City Council
City of Knox

Maroondah City Council
Monash City Council
Stonnington City Council
Whitehorse City Council
Yarra Ranges Council
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e Gippsland Alliance for Climate Action (GACA), Tiffany Harrison, Coordinator,
tiffany.harrison@gccn.org.au

0 East Gippsland Shire Council
0 Latrobe City Council

0 South Gippsland Shire Council
0 Wellington Shire Council

e Goulburn Murray Climate Alliance (GMCA), Carole Hammond, Executive Officer,
eo@gmca.org.au

Alpine Shire Council

Benalla Rural City Council
Campaspe Shire Council
Greater Shepparton City Council
Indigo Shire Council
Mansfield Shire Council
Mitchell Shire Council

Moira Shire Council
Murrindindi Shire Council
Towong Shire Council
Strathbogie Shire Council
Wangaratta Rural City Council
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Wodonga City Council

Alpine Resorts Victoria

Goulburn Broken Catchment Management Authority
North East Catchment Management Authority

e Northern Alliance for Greenhouse Action (NAGA), Karen Gardham, Executive Officer,
karen@naga.org.au

o
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Banyule City Council

City of Darebin

Hume City Council
Manningham City Council
City of Melbourne
Merri-bek City Council
Nillumbik Shire Council
City of Whittlesea

City of Yarra

e South East Councils Climate Change Alliance (SECCCA), Dan Pleiter, Acting Chief
Executive Officer, dpleiter@seccca.org.au

o
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Bass Coast Shire Council

Bayside City Council

Cardinia Shire Council

City of Casey

Greater Dandenong City Council
Frankston City Council

Mornington Peninsula Shire Council
City of Kingston

City of Port Phillip

e Western Alliance for Greenhouse Action (WAGA) Fran Macdonald, Executive Officer,
franm@brimbank.vic.gov.au
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Brimbank City Council
Maribyrnong City Council
Hobsons Bay City Council
Melton City Council
Moonee Valley City Council
Moorabool Shire Council
Wyndham City Council

This letter has been approved through the Greenhouse Alliances governance structures but may
not have been formally considered by individual members. The submission does not necessarily
represent the views of all members.
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